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Recalibrating portfolio exposures to fossil fuels

Index overview

As investors increasingly look to manage the carbon exposure in their portfolios, it

is critical that they have access to the right tools. There are many ways investors can
address the carbon exposure in their portfolios, including explicit divestment, tilting,
optimisation and shifting assets towards companies that are developing greener
solutions.

The FTSE Canada Universe Ex-Fossil Fuels Bond Index Series follows an exclusionary
approach to achieve its sustainability objectives. The index series is the first of its
kind in Canada's fixed income market to track the performance of constituents of the
FTSE Canada Universe Bond Index after the exclusion of companies whose revenue
and/or reserve exposure to fossil fuels exceeds a set threshold. The index series
takes a comprehensive and stringent approach across the value chain of fossil fuels,
based on revenue, for exclusion. It provides a benchmark for investors to use in the
management of their fixed income portfolios and offers a range of indices to help
investors recalibrate their portfolio exposures to fossil fuels.

The first release of the FTSE Canada Universe Ex-Fossil Fuels Bond Index includes the
FTSE Canada Universe Ex-Fossil Fuels Sector Bond Index and the FTSE Canada Universe
Ex-Fossil Fuels Enhanced Bond Index. The FTSE Canada Universe Ex-Fossil Fuels Sector
Bond Index excludes certain energy sector subgroups according to the FTSE Canada
sector classification scheme. The FTSE Canada Universe Ex-Fossil Fuels Enhanced Bond
Index excludes those sector subgroups, as well as removing issuers that are identified as
having exposure to fossil fuels through business sector, direct revenue involvement and
company ownership. Custom solutions can be built by using the two indices as building
blocks and applying custom thresholds regarding fossil fuel exposure.

The indices are based on the FTSE Canada Universe Bond Index, the broad measure
of the investment-grade fixed-rate bond market in Canada. The Refinitiv Business
Classification (TRBC) and Sustainalytics data are used to identify issuers with fossil
fuels exposure.
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Features

Transparent, consistent
methodology

All FTSE Canada Fixed Income indices are
built and maintained using a rules-based,
transparent methodology. The FTSE Canada
Universe Ex-Fossil Fuels Bond Index offers a
level of transparency that is integral to the
evolution of the sustainable fixed income
market.

Representative

The FTSE Canada Universe Ex-Fossil Fuels
Bond Index Series reflects new entries and
exits, on a daily basis, consistent with the
FTSE Canada Universe Bond Index, with a
monthly review of issuers' fossil fuel exposure
to ensure timely exclusion, where necessary.

Modular construction

The modular construction of the FTSE
Canada Universe Ex-Fossil Fuels Bond

Index Series provides granularity and a
customisation capability to the Canadian
fixed income market. It facilitates robust
market research and analytics with arich set
of constituent-level and index-level data.

Rich historical data

Over 15 years of history to December 30,
2005 is available, providing a rich set of
constituent-level and index-level data to
help investors track the market.
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Methodology overview

FTSE Canada Universe Ex-Fossil Fuels Bond Index Series

Currency CAD

Base Index FTSE Canada Universe Bond Index

Universe Ex-Fossil Fuels Sector:
* Excludes the Energy-Distribution, Energy-Exploration, Energy-Integrated, and Energy-Pipelines
subgroups based on FTSE Canada sector classification

Security
Exclusion Universe Ex-Fossil Fuels Enhanced:
* In addition, excludes the issuers that belong to the TRBC sectors that show exposure related
to fossil fuels, and those that are identified by Sustainalytics as having direct involvement or
significant ownership in fossil fuels
Additional Excludes issuers that are identified by Sustainalytics as having exposure to controversial conduct
Exclusion and product involvements in the following categories: controversial weapons, tobacco, thermal coal
extraction, UNGC controversies.
Maturity Atleast 1 year

Minimum Amount .
. At least $100MM at issuance
Outstanding

Minimum Number o .
Minimum 10 buyers at issue

of Buyers
Rating Investment Grade
Weighting Market Cap
Rebalancin The indices are rebalanced on a daily basis, with reconstitution on the last business day of each
d month for product involvement research update based on the monthly TRBC and Sustainalytics data

Settlement T+0
Base Date December 30, 2005
Sub-indices ) o )

. Sector/Term/Rating sub-indices available
Available
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Index Statistics
(as 0f 2022/05/31)

Average
Yield

Average
Coupon

Modified
Duration

Number
of Bonds

FTSE Canada Universe Bond Index

Bond Index

3.54 2.84 7.44 1,628 1,857
FTSE Canada Universe Ex Fossil Fuels Enhanced 3.44 2.73 7.35 1,239 1,689
Bond Index
FTSE Canada Universe Ex Fossil Fuels Sector 3.47 2.77 7.41 1,377 1,765
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For more information about our indexes, please visit ftserussell.com.

© 2022 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE
International Limited (“FTSE"), (2) Frank Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital
Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE Fl Europe”), (5) FTSE Fixed Income LLC ("FTSE
F1”), (6) The Yield Book Inc ("YB") and (7) Beyond Ratings S.A.S. (“BR"). All rights reserved.

FTSE Russell®is a trading name of FTSE, Russell, FTSE Canada, FTSE Fl, FTSE Fl Europe, YB and BR. “FTSE®", “Russell®”, “FTSE Russell®”,
"FTSE4Good®”, "ICB®", “The Yield Book®", "Beyond Ratings®" and all other trademarks and service marks used herein (whether registered
or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of the LSE Group or their respective
licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE FI, FTSE Fl Europe, YB or BR. FTSE International
Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

All information is provided for information purposes only. All information and data contained in this publication is obtained by the LSE Group,
from sources believed by it to be accurate and reliable. Because of the possibility of human and mechanical error as well as other factors,
however, such information and data is provided “as is” without warranty of any kind. No member of the LSE Group nor their respective
directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or
impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be obtained from the use
of FTSE Russell products, including but not limited to indexes, data and analytics, or the fitness or suitability of the FTSE Russell products
for any particular purpose to which they might be put. Any representation of historical data accessible through FTSE Russell products is
provided for information purposes only and is not a reliable indicator of future performance.

No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners
or licensors for (a) any loss or damage in whole or in part caused by, resulting from, or relating to any error (negligent or otherwise) or
other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, communicating
or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special,
consequential or incidental damages whatsoever, even if any member of the LSE Group is advised in advance of the possibility of such
damages, resulting from the use of, or inability to use, such information.

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and
nothing in this document should be taken as constituting financial or investment advice. No member of the LSE Group nor their respective
directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset or whether
such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance
on any information herein. Indexes cannot be invested in directly. Inclusion of an asset in an index is not a recommendation to buy, sell or
hold that asset nor confirmation that any particular investor may lawfully buy, sell or hold the asset or an index containing the asset. The
general information contained in this publication should not be acted upon without obtaining specific legal, tax, and investment advice from
a licensed professional.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown

may not represent the results of the actual trading of investable assets. Certain returns shown may reflect back-tested performance. All
performance presented prior to the index inception date is back-tested performance. Back-tested performance is not actual performance,
but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index was officially launched.
However, back-tested data may reflect the application of the index methodology with the benefit of hindsight, and the historic calculations
of anindex may change from month to month based on revisions to the underlying economic data used in the calculation of the index.

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions
that ultimately may prove to be inaccurate. Such forward-looking assessments are subject to risks and uncertainties and may be affected by
various factors that may cause actual results to differ materially. No member of the LSE Group nor their licensors assume any duty to and do
not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic,
mechanical, photocopying, recording or otherwise, without prior written permission of the applicable member of the LSE Group. Use
and distribution of the LSE Group data requires a licence from FTSE, Russell, FTSE Canada, FTSE Fl, FTSE Fl Europe, YB, BR and/or their
respective licensors.
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About FTSE Russell and Digital Asset Research

FTSE Russellis a leading global index provider creating and managing a wide
range of indexes, data and analytic solutions to meet client needs across
asset classes, style and strategies. Covering 98% of the investable market,
FTSE Russell indexes offer a true picture of global markets, combined with
the specialist knowledge gained from developing local benchmarks around
the world.

FTSE Russell index expertise and products are used extensively by
institutional and retail investors globally. For over 30 years, leading asset
owners, asset managers, ETF providers and investment banks have chosen
FTSE Russell indexes to benchmark their investment performance and create
investment funds, ETFs, structured products and index-based derivatives.
FTSE Russell indexes also provide clients with tools for asset allocation,
investment strategy analysis and risk management.

A core set of universal principles guides FTSE Russell index design and
management: a transparent rules-based methodology is informed by
independent committees of leading market participants. FTSE Russell is
focused on index innovation and customer partnership applying the highest
industry standards and embracing the IOSCO Principles. FTSE Russell is
wholly owned by London Stock Exchange Group.

For more information, visit ftserussell.com.

To learn more, visit ftserussell.com; email info@ftserussell.com; or call your regional

Client Service Team office:

EMEA North America
+44(0) 207866 1810 +1877 503 6437

Asia-Pacific

Hong Kong +852 2164 3333
Tokyo +81 3 4563 6346
Sydney +61 (0) 2 8823 3521
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